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The Dynamic Concept of Intergenerational Justice (1GJ)

"IGJ involves comparing the
well-being of one generation
with that of other

generations. “Sustainable IGJ requires that

the current generation uses
resources at the same rate
that it replaces them...”

"The potential scope of an
analysis of IGJ is seemingly
limitless.”

“Tax policy is only one tool
for achieving IGJ, but... it can
be a powerful tool.”

Sources: J.B. Forman & R. F. Mann: Borrowing from Millennials to Pay Boomers: Can Tax Policy Create Sustainable Intergenerational Equity?, 36 GA. ST. U. L. REV. 3, pp.
799-843 (2020). N.H. Buchanan:What Do We Owe Future Generations?, 77 Geo. Wash. L. Rev., pp. 1237-1297 (2009). M. Stewart: Tax & Government in the 215t Century,
20/06/2024 pp. 90-91, Cambridge 2022.
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How Taxes Influence 1GJ

Deficits &
Public Debt

Economic
Growth

Externalities

Fiscal gap = Burden for future generations

However, occasional deficits may benefit
future generations

High marginal rates may create disincentives
for working and saving up

However, choosing a sensible tax policy and
tax mix may help

Taxes may be used to correct behaviour
leading to negative externalities

Yet, also promoting behaviour leading to
positive externalities (spill-over effects)



Taxation and IGJ — Denmark as an Example

The Danish welfare/tax system in a nutshell
« Strong welfare state (universalist approach)

» Redistributive objectives (progressive income taxes and transfer payments)
* Relatively low Gini (30) and high tax burden (42 % of GDP) . -
* Additional future pressure on the Danish welfare model is expected

Distribution of net wealth (in DKK) by age groups
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The Discussion on Taxation and I1GJ — Denmark as an Example

Focus mainly on inequality between current generations

* Younger generations on average poorer than earlier
* Older generations on average richer than earlier
* Inequality on the housing market

* Are the younger/older generations inappropriately over/under prioritized?
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Ulighed mellem generationer

i har haet Fortalingen o of
am igen, Om de forkeleds
unge, der i arevis danderer den

pi 85U, dagpenze og kontanthjelp.
Senest var det akonomi- of indenrigs-

minister Simon Emil Ammitzbgll-Bille

(LAY, der heewdede, ot de nyuddanne
de har wdviklet en kulous, bvor sman

trecje unge lever i fattigdom, si erder
god grund til at were opmgerksom p,

at der kan opstd en kleft mellem gene-

rationerne, som ikke bare handler om
kultur o5 holdninger, men om akono-
misk ulighed

D unges kentanthjsaelp er reduce-
ret, det samme er ket rmed S ag
dagpengene til nyuddanneds., Selv
skoleydelsen til de mest wdsatte unge
ar blewet skaret drastsk med. Loeg

derfor er det mere rimeligt, at de skal
lane penge til deres wddannelse.

Den tese er uden tvivl rlgtig. s
du har den eigtige uddannelse, imen
For tusindviz al unge nyuddanmneds
ser virkeligheden noget anderledes
ud. De er de farsre generationer pd et
arbepdamiarked under foramdring fra
fast fuldtidsarbgjde til projekt-, deltids
of vikarjob, De er de shkobdt prekecre,
og det kan vare én af torklaringerne

Sources. Dagbladet information (14.06.2018). Weekendavisen (08.09.2022)
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Tax measures targeting IGJ — Denmark as an Example ==

Pensioners are not the only taxpayers benefitting from higher

historical deduction values

* Business owners having amortized goodwill and now selling the
business

* Real estate project investors

Professor Hemmingsen:
« "...one effectively shifts the political responsibility for past laissez-
faire practices onto the pensioners and portrays them as a

homogeneous group of tax dodgers...”
Source: Tidsskrift for skatter og afgifter (TfS 2009, 1014).
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