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Target Group and Prerequisites  
Candidates must have a BSc in Economics and Business Administration or an equivalent degree.  
English is used in classes, seminars, workshops and exams. Fluency in English is required. Students 
from non-English speaking countries must pass the TOEFL test with a score of at least 575 prior to 
enrolment. Please contact CBS Admission Office for further information.  
The mandatory courses are only open to the students accepted to the concentration.  
Exchange students from foreign universities are given greater flexibility as to the extent of their 
participation. However, it is recommended that they follow the entire semester.  
Remark on recommended entry knowledge  
Most Danish students enter the M.Sc. programmes with a B.Sc. degree in business administration, 
typically from Copenhagen Business School. Accordingly, the corresponding level is presupposed as 
entry knowledge. For students with another background, e.g. foreign students, we provide information 
on the recommended entry knowledge.  
Economics (Industrial Organization and The Firm in a Global Environment): the content of basic 
courses in micro and macro should be known. The following books indicate the level of recommended 
knowledge:  
These books cover the introductory level regarding consumption theory, theory of the firm, welfare 
theory, short and long run equilibrium in the macro economy (Keynes, IS-LM, AD-AS, growth):  
• Frank, Robert H., Microeconomics and Behaviour, McGraw-Hill  
• Mankiw, M. Gregory, Macroeconomics, Worth  
• Blanchard, Olivier, Macroeconomics, Prentice Hall.  
 
Corporate Finance: the recommended entry knowledge is indicated by a title as:  
• Ross, Westerfield & Jordan, Fundamentals of corporate finance, Irwin.  
 
Applied Econometrics: the use of t-tests and F-tests should be known. Basic knowledge of regression 
analysis is presupposed.  
Some level of mathematics is recommended for all courses. Especially, it is valuable to master some 
basic rules of optimization (local and global maxima/minima; Lagrange multipliers).  
 
Faculty  
Albert Lee Chun (Department of Finance)  
Aleksandra Gregoric (Department of International Economics and Management)  
Ben Sand (Department of Economics)  
Clinton Levitt (Department of Economics)  
Johannes Mouritsen (Department of Accountancy and Auditing)  
Thomas Poulsen (Department of International Economics and Management)  
Steffen Brenner (Department of International Economics and Management)  
Pascalis Raimondos-Møller (Department of Economics) 



Coordinator  
Lisbeth la Cour  
llc.eco@cbs.dk  
 
Administrator/Secretary  
Ida Lyngby  
il.eco@cbs.dk  
 
Office hours  
Monday, Tuesday, Thursday, Friday: 10:00-14:00  
Wednesday: Closed  
 
Themes  
Any firm is embedded in an economic environment that it needs to understand. The AEF concentration 
endows students with the ability to analyse and influence this environment. The core of the economic 
environment consists of relationships with competitors, suppliers, customers, and employees as well as 
with aggregate markets such as markets for foreign exchange, stock markets and other financial 
markets. Finally, public authorities have an effect on the profitability of firms through e.g. competition 
policies, regulation, and taxes. The common theme of the AEF concentration is economic incentives and 
organization govering the firm and its market and non market behaviour. Taking the firm as its starting 
point, the AEF concentration stresses mastery of core methods of modern applied micro, macro and 
financial economics: applied industrial organization; applied corporate and international financial 
relations; corporate governance; macro and trade economics; and, forecasting and data analysis.  
 
Aim of the concentration  
The AEF concentration provides two years of analytical graduate training that prepares students for 
careers in business in general and to be more specific e.g. in investment banking, other financial 
institutions, consulting, and international institutions. The programme combines theory with 
applications of the kind that students may face in their professional careers.  
The student will become knowledgeable in the fields: Market Analysis and Industrial Organization, 
Corporate and International Finance, Corporate Governance and Modern International Trade. Moreover, 
the students will learn to analyze and forecast financial, macro and micro economic data and variables 
and they will learn how to use their analytical training to solve practical problems and to communicate 
their results clearly. Applied Economics and Finance delivers the analytical skills of the type a business 
economist should command.  
The student will be trained mainly as an analyst. He/she will learn how to recognise and understand 
underlying economic and financial mechanisms at work in the real world. The aim is to get insight into 
the fundamentals of firms and markets. To achieve this, incentive problems within the firm and between 
contracting partners, and the choice and use of financial instruments will be important topics for this 
graduate programme. Knowledge of these issues will allow candidates to identify strategically important 
decisions and market behaviour. A typical career for a student of Applied Economics and Finance will 
start in analytically oriented positions in e.g. investment banking, other financial institutions, 
consultancy firms and international organizations. 



Teaching methods  
The teaching style of all first year courses is centred around lectures and discussions in class. In order to 
give students the opportunity to acquire practice for solving assignments and problems and for 
discussion of solutions, exercises complement the lectures. Thus the business project is a group project 
and a professor supervises students.  
 
Structure  
The main topics in the first graduate year are: (i) The Firm’s Market Behaviour and Internal 
Organization, (ii) Corporate and International Financial Relations (iii) Modern International Trade.  
(i) The Firm’s Market Behaviour covers a number of topics related to Industrial Organization. A course 
in the first semester treats Inter-firm Relations, a subject on strategies in competitive markets. Knowing 
that firms are in tough competition with other firms and potential entrants, this course will be centred on 
the strategies that could give firms a competitive advantage. Pricing policies, R&D and advertising 
decisions have a prominent place here. Complementary to this course, is a second semester course on 
Corporate Governance, where strategic thinking and agency theory is used to analyze cost and benefits 
of various organizational forms, including: private equity ownership; family firms; legal regulation of 
corporate structures; incentives and remuneration; the organization of the corporate board; and, codes of 
conduct.  
(ii) Corporate Financial Relations seeks to make students understand how firms, through use of 
financial instruments, can influence their competitive situation in the market as well as their corporate 
structure. Issues that are complementary to the industrial organisation courses mentioned above but with 
special focus on financial elements. There is also a close link between this course and the course in 
Corporate Governance. Financial topics are further pursued with courses on the microeconomics of 
International Finance and on Capital Market Theory.  
(iii) The Firm in a Global Environment is a graduate international trade course that focuses on the 
international opportunities firms face, i.e. exporting, investing abroad, and outsourcing. Emphasis will 
be put on how countries, and subsequently their firms, manage to achieve comparative and competitive 
advantages towards other countries and firms. A central element of the course is to document that the 
internationalisation of the firm is an endogenous choice that accrues to the most efficient firms.  
A major goal of the AEF line is that the students acquire enough skills to perform empirical data 
analysis on their own. There is a basic econometric course in the first semester and an advanced elective 
course in the third semester. Together these courses will equip students with tools and experience in 
managing data and perform statistical analysis important for most of the other courses and their own 
independent work later on in the business project and the thesis writing.  
The Applied Economics and Finance programme offers progression courses during the third semester. 
The progression courses of some of the other finance concentrations are also open to AEF students.  
Finally, during the fourth semester rich opportunities exist for deciding upon a topic for the final thesis 
of the M.Sc. programme. Economics, finance and industrial organisation may be combined, but 
specialisation in one of the subjects is also possible. Likewise topics concentrating on theory and topics 
focusing on data for description and testing of hypotheses are acceptable. 


